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HONOLULU )
TODAVS'S TOPIC: INVESTMENT COUNSELOR ACCUSED OF TEEFT SUES Ciz
3Y STEWART T4GGART ,

—

Hzwziians knew Ronzld Rewald only ac & society f:
clut on Cahu's north shore, until the day he was fou
Shereton Walkiki Wwith his wrists slazsheg.

gure, the owner of 2 polo
nd by the manzger of the
That was the day after a2 television station FeEporied that state and fegerzl

ggencies were looking into the financial activities of Rewzld's investment
counseling firm.

Since then the plot has thickened. Rewzlt surviveg his suicide attempt, but

his name hzs become entanglec with the ClA, his firm has gone bankrupt, he hat
been chzrged with theft by ceception, and authorities say he may have stolen
millions of dollars from investors and used the money for his polo club, lavish
home ant 2 fleet of fancy cars,

Now he hzs joined forces with his former clients to sue the (la, saying the
20ency mzy DE the Key 10 as much 25 $17 million in missing funcs,

The lawsuit, filec Tuesday in U.S. District Court in Honolulu, seeks s&74
million from the agency for damages related to the collapse Of hig compeny _
Bishop, Bealdwin, Rewzld, Dillingham ang Wong.

But the detzils of the suit are still secret. The specific grounds of the

C2sE may not be released, under an orger signed by U.S. District Juoge Martin
Pence.

The Honolulu Star-Bulletin has reported that =t least one C(i4 2gent used

the firm s 2 cover. The newspaper hzs a3l1so reporiet that severzl former
business =ssociztes of Rewzld's believed the tOmpany was Ooing work for the spy
agency.

The CIA has acknowleoged using Rewzld's firm 25 = maildrop, but szys the
20ency wasn't involved in the formation of the company and haC nothing to do

With Rewzld's use of investor's funds. The agency has contenced Rewzld hac only
minor tles with the agency.

Investors szy otherwise.

In & separzte 5.5 million suit agzinst the sgency, & group of Northern
Czliforniz :nvestors contenc they were tolg by RewzlC that fund: plzces with the
firm were "secureC ang backed by the full fzith an¢ credit" of the Uniten Stetes
ant cusranteed by the Cla.

Thet suit wae filed by Robert W, Jinks of Nape, Celif., and 14 Naps County !

InveSTOrs who say they placed $597,938 with the firm between October 1982 ang ‘
June 1983.

In pressing Rewzlg's clzim 2geinst the zgency, Rewald's civil zttorney,
Robert Smith, hzs joinec forces With 5an Francisco Eltorney Melvin Belli, who is
representing & third group of investors who say they placed money with the firm
beczuse they thought 1t was connected o the C(Cla.

CONTINUER
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Rewzlt, whe hes been out of jail only a week, on Wednescdayv receiveg
permission from Circuit Jucge Robert Won Bae Chang to travel to the U.S.
f2lnlant to meet with Belll inm San Francisco and with Rewald's family in the
Milwzukee aresz.

RewzlC, 4%, Wes arrested Aug. 8, after recovering from his suicide gttempt.

On July 28, Honolulu television station KHON had reported that stzte ang

federzl agencies were 1ooking into the financial activities of Rewald's firm ancg
some of the cleims made by company officials.

The same day, Rewald checkeC into the Sheraton W2ikiki. On the morning of

July 29, & manager came to Rewald's room to fin¢ out why he hadn't checket out.
Rewzld had slezshet his wrists with a razor blade,

Among the questionable practices reportedly under investigation, according to

KHON, were clzime thzt deposits in the firm were insured to 150,000 by the
Fegerzl Deposit Insurance Corporztion.

That would be "impossible on its face,* szid Fery Bitterman of the stsie
Deperiment of Commerce and Consumer Affairs, because the FDIC only insures

Sanke
or savings anc lcan associations, and then only to $100,000 per account.

Investigztors were alsoc curious about company claims to investors of
gusranteed returns of 20 percent.

Rewzld was chargec by the state Aug. 9 with two counts of firct gegree theft
by geception. Bzil was originally set at $10 million, the highest ever set in
the state for a criminal case. That figure has been twice reduced, and Rewzld

wze released from the Ozahu Community Correctionzl Center on Jan. 30, after
posting $140,000.

The remaining assets of both Rewald and the company have been estimstied =t
between §1.5 million anc $2 million. The company was geclarec bankrupt Sept. 20.

Bankruptcy officials say Rewald may have been spending close to $260,000 per
month on personzl expenses while grawing 2 monthly salary of $20,000. Both the
firm's 2nd Rewzld's assets have been frozen and zre expectet toc be sold in order |
to pay off the more than 400 investors who placed money in the investment !
counseling firm. !

while there were five names in the title of the company, only Rewzld and
Haw2il real estate businessman Sunlin L.S. Wong were officers of the firm. ¥ong,
while president, szid he was tolg little By Rewzlc about the activities of the

firm. He recigned Aug. 2, after Rewzld refused to give him details zbout the
company.

Investors in the firm included John Kindschi, former CIA <ctztion chief i
tere. 2nd Lt. Gen, Arnpld Braswell, the retired commander in chief of the ?
Pecific A1r Force. Kindschi later workec for the firm 2¢ = consultant after hic
retirerent from the CIA-
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